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Unit Price at 30 June 2018

The Emerging Companies Fund (ECF) was

Application
Redemption

$1.4550
$1.4480

+3.77% in June, delivering 41.88% for
FY18. Better performers for the month

Fund Size
# stocks held

$38 million
53

included Afterpay (+19.6%) as the market
begins

to

value

the

US

opportunity

following early traction with key fashion
retailers.

Praemium

(+26.6%)

reacted

favourably to recent contract wins as well
as playing catch-up to the re-rating across
the financial platform space. Stanmore
Coal (SMR, +26.1%) strengthened on the
acquisition of the Wotonga South Coking
Coal deposit. The acquisition appears
compelling in that it allows SMR to leverage
its latent infrastructure capacity in the
Bowen Basin to nearly double production.
Importantly, the impact on cashflows will be
significantly greater than that, as Wotonga
is a higher value coal than existing
production (equals higher price) and lower
overall strip ratio (lower costs). With coal

see further upside in SMR. A couple of
mining services names detracted; we sold
SRG on news of its merger with GCS whilst
Decmil

(we

held)

announced

revenue deferral into FY19.

further

The macro

backdrop is at an interesting juncture.
Global growth indicators are showing signs
of fatigue (ex-US), financial conditions are
tightening (be it trade related or policy
induced), stress is appearing in select
emerging economies and ‘trade war’ angst
is hurting sentiment. This has manifested in
a stronger US$ / weaker commodity
complex of late. We think this may prove
short lived and maintain the pro-cyclical
stance, albeit portfolio settings are more
‘balanced’ compared with 6-9 months ago.

market dynamics remaining favourable, we

Performance Statistics to 30 June 2018
EGG Emerging Companies
Fund (ECF)
S&P/ASX Small Ordinaries
Accumulation Index (XSOAI)
Outperformance
* Fund returns are calculated post fees.

1 Month
%
+3.77%

3 Month
%
+11.29%

6 Month
%
+11.13%

1 Year
%
+41.88%

Inception
% p.a.
+34.20%

+1.06%

+7.67%

+4.67%

+24.25%

+19.71%

+2.71%

+3.62%

+6.46%

+17.63%

+14.49%

Attribution*
Our best performing stocks for the month;

Our biggest detractors for the month;

1. Afterpay Touch Group

1

2

2. Decmil Group

Praemium

3. Stanmore Coal

Blue Energy

3. SRG

* In alphabetical order, as at 30 June

Top 10 Holdings*
Name

Industry

1.

Alliance Aviation Services

Industrials

2.

Aurelia Metals Ltd

Materials

3.

AUB Group

Financials

4.

Emeco Holdings

Industrials

5.

Navigator Global Investments

Financials

6.

Noni B Ltd

Consumer Discretionary

7.

Panoramic Resources

Materials

8.

Praemium

Information Technology

9.

Synlait Milk

Consumer Staples

10. West African Resources

Materials

* In alphabetical order, as at 30 June

Eley Griffiths Group Emerging Companies Fund by Sector
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Eley Griffiths Group Ratings
Lonsec
February 2018

Highly Recommended
Highest Rating

Zenith
February 2018

Recommended
2nd Highest Rating

http://eleygriffiths.com.au/newsreports/emerging-companies-fund/

DISCLAIMER: For wholesale clients use only. Not for retail clients use or distribution. This document is issued by Eley Griffiths Group Pty
Limited (ABN 66 102 271 812) (EGG) in relation to the Eley Griffiths Emerging Companies Fund (Fund). The Trust Company (RE Services)
Limited ABN 45 003 278 830, AFSL 235 150 (Perpetual) is the Responsible Entity of, and issuer of units in the Fund, and EGG is the investment
manager of the Fund. The information provided in this document is general information only and does not constitute investment or other advice.
The content of this document does not constitute an offer or solicitation to subscribe for units in the Fund. EGG accepts no liability for any
inaccurate, incomplete or omitted information of any kind or any losses caused by using this information. Any investment decision in connection
with the Fund should only be made based on the information contained in the disclosure document for the Fund. Performance figures assume
reinvestment of income. Past performance is not a reliable indicator of future performance. Neither EGG nor Perpetual guarantee repayment of
capital or any particular rate of return from the Fund. Neither EGG nor Perpetual give any representation or warranty as to the reliability or
accuracy of the information contained in this document. All opinions and estimates included in this document constitute judgments of EGG as at
the date of this document are subject to change without notice.

